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Extended Abstract

Introduction

Poverty is an undesirable economic and
social phenomenon. Poverty is one of the
most important consequences of unfair
income  distribution and  economic
inequality in society. The existence of
poverty shows the incorrect functioning
and mechanisms of income and wealth
distribution within the economic and social
structure.  Which, in turn, causes
inappropriate effects in this structure. The
continuation of this process will lead to
severe economic and social tensions.
Which includes the whole society and it is
very difficult to deal with it. Poverty and
inequality cause economic, social, cultural
and political problems. The concept of
poverty lies in the level of people's access
to the resources needed to meet their
needs. Human needs at the lowest possible
level are the need for food, clothing, water
and shelter for life. If someone is deprived
of these resources, he is called absolute
poor. The second type of poverty is
relative poverty, which has a much more
general meaning. This group of people
(relatively poor) have the ability to meet
their basic needs, but comparédyto other
people, they are not able to meet, their
other needs due to finaneial limitations:
Ensuring social welfar& impraving the
quality of life and reducing powty are
among the most importantygoals of wany
economic system, and providing suitable
conditions for the life of all /SSections of
society is-eonsidered thewmain duty of
economic “agents.4and officials of the
country. Based'on h’hs identifying factors
affectingwpoverty th society has always
been consid\é'sd as one of the most
practicaly® economic  issues. Because
policymakers can determine their support
policies based on them. Considering the
importance of dealing with poverty,
especially in developing countries, the
purpose of this study is to determine the
role of economic and social factors on the
poverty index in the Middle Eastern
countries in the period (1995-2017).

Materials and Methods

Composite data is a set of data based
on which observations have been
studied by a large number of cross-

Sectional variables (N) that are often
randomly selected during a certain
period of time (T). The wuse of
composite data in Econometrics has
many advantages over the use of
cross-sectional or time series data.
Composite data considers the
information of different sections and
their dynamics at the same time. Since
not including some variables in the
structure of the models causes
inefficiency in  econometrich, model
estimations, the combined data
method awhich consists WOf stime  series
information and _ cross-sectional” data,
the effect of these“types of wariables is
not includedy or cannot be measured.
Shows wbetter< than cross-sectional data
during a“year Or time series data for a
cross-seetion., Combined data includes
the hpast trendsa of the variables and
creates - vconfidence in terms  of
considering the dynamics of the
variables. The statistical population of
the current research is 15 selected
countries of the Middle  East,
including Iran, Kuwait, Qatar, Syria,
fraq, Lebanon, the Palestinian
Authority, Turkey, Oman, Babhrain,
Yemen, Jordan, the United Arab
Emirates, Egypt, Saudi Arabia, and
the time frame studied is 1995. It is
until 2017. The method used in this
research is the combined data method.
In this article, Levin-Lin and Chu's
test was used to measure the
reliability of the variables.

Findings

The poverty index from 1995 to 2017 has
relatively fluctuated a lot. So that in the
last 4 years (2013-2017), the steep slope
of the poverty index in the Middle East
countries has increased significantly.
During these years, with the increase in
the number of terrorist incidents, the
unemployment rate has increased and the
minimum income of households has
decreased relatively. The estimated
coefficient of the variable number of
terrorist incidents also indicated the
positive effect of this variable on the
increase of poverty in the Middle East
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countries. This effect was found in high-
income countries more than in low-income
countries. The results of this research
showed that an increase in the amount of
bank credits through increasing the supply
of skilled labor, reducing the risk of
investment, supporting investors,
increasing the quality of work, can reduce
the poverty index in the studied countries.
In other words, one of the important
resources that can significantly reduce
poverty is allocating bank credits with low
interest and people's participation in its
implementation plans. This effect was
detected in countries with lower per capita
income than countries with high income.
The results also showed that the
development of human capital has a direct
relationship with the reduction of poverty.
In simpler words, the improvement of
human capital can increase the income of
households and thus reduce the poverty
index. Therefore, proper planning for
empowering human resources and guiding
them towards stable jobs in order to
reduce poverty can be considered by
policy makers. Despite the very high trade
balance in the Middle East countries, the
poverty index is still declining. The results
of this study showed that the improvement
of the trade liberalization index has a
positive effect on reducing poverty, in the
Middle East countries, and this\ﬁf]ect is
greater in high-income countries than'fin
low-income countries. Therefore, it is
suggested that' the Middle Eastcountries
should tryste, reduce, povertyqin the future
by forming an, _organizationthat will
collectively faciﬁme the task of
facilitating trade exchanges.

The results the fixed effects model
showed \that the estimated coefficients of
allithe studied variables are meaningful at
an acceptable level. In more detail, the
estimated coefficient of the variables of
capital formation, foreign trade, gross
domestic product, human capital, bank
credits, and the number of terrorist
incidents are respectively equivalent to -
0.3142, -0.3642, -0.2438, and -0.2416. It
was calculated 0.2056-0.2314. The

sensitivity of the poverty index to changes
in foreign trade is more than other
variables. According to the sign of the
estimated coefficients, it can be expected
that an increase in the studied indicators
(except for the number of tourist
incidents) will lead to a decrease in the
poverty index in the studied countries.
According to the estimated coefficient of
the inflation index caused by terrorist
threats, it can be said that a one percent
increase in the number of terrorist
incidents will lead to a“0.2314 percent
increase in the poverty index imthe study
area. The coefficient ofsdetermination of
the model was alse, obtained as 0.8946.
Therefore, 89% of the dependent variable
changes™ jare explained by the desired
independent wariables-"The effectiveness
of studied wvariables (capital formation,
GDP, human capital, and bank credits) in
reducing poverty is greater in low-income
countriit in;high-income countries.

Diggussion and Conclusion

The “development of investment and
foreign trade, if implemented with proper
planning, will have a positive effect on the
income distribution of people in society.
The countries of the Middle East can
reduce the costs of business transactions
by obtaining information about investment
opportunities, aggregating and equipping
savings, monitoring investments and
exercising corporate governance,
facilitating trade and service exchanges
and risk distribution and management. and
information acquisition, efficient human
resource training, lead to better allocation
of resources and finally, increase
economic growth and reduce poverty
index.
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